


Financial stress is at its lowest 
level since late 2021.
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The valuation advantage enjoyed 
by stocks over bonds for the past 
decade has dissipated.
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Small-cap trend strength (% of 
stocks with 50-day > 200-day) is 
at highest level since September 
2021 and is still rising.



Extended periods of new lows > 
new highs have dissipated. 
Extended periods of new highs > 
new lows (which have been a 
defining characteristic of previous 
bull markets) have struggled to 
emerge.



The number of new highs versus 
the number of new lows has also 
been less than robust.



Following the tape brings 3x the 
annualized return and ½ the 
realized volatility of fighting the 
tape. You are long two-thirds of 
the time and & the rest of the 
time you go fishing.
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Our Cross-Asset Risk Appetite 
Indicator is still firmly ensconced 
in Risk On Territory. BUT. . . It has 
made a lower higher while the 
S&P 500 has made a higher high. 
If divergences matter, this would 
be one to make bulls feel a bit 
uncomfortable.
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